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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Dear Investor,
On behalf of the Board of Directors, [ am pleased to present Alhamra Islamic Asset Allocation
Fund accounts review for the quarter ended September 30, 2023,

Economy and Money Market Review

The new [iscal year started on a positive note as the government secured a much needed
Stand-by Arrangement (SBA) facility of USD 3bn from the IMF, of which USD 1.2bn
was promptly disbursed. This was followed by additional inflows of USD 3bn from Saudi
Arabia and UAE and timely rollover from China. These led to an upgrade in Pakistan's
sovereign rating by Fitch from CCC- to CCC due to the improved external outlook.
Macrocconomic concerns resurfaced in Aug-23 when there was change of political guard
as the new interim government came into power. An immediate effort of new finance
team to clear pending import payments turned by the speculators to give a notion of
weakening external account putting significant pressure on the currency. The rupee
weakened to PKR 307 against the greenback in interbank while the open market rate
hovered around PKR 330. The interim setup albeit with some delay took decisive steps
against smuggling of dollar and abuse of Afghan Transit which led a sharp recovery in
exchange rate and elimination of the difference between open market and interbank rates.
A sustained action and elimination of smuggling of goods and currency bodes well for
the economy.

The country posted a current account deficit (CAD) of USD 0.9bn in the first two months
of the fiscal year 2024 (2ZMFY24) declining by 54% YoY compared to a deficit of USD
2.0bn in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 8.3% decrease in exports coupled with a 26.0%
drop in imports led to a 39.5% contraction in the trade deficit. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 7.6bn as of
Sep-23 end compared to USD 4.5bn at the end of last fiscal year. This was on account of
Nows from IMF and friendly countries.

Headline inflation represented by CPI averaged 29.0% during 1QFY24 compared to
25.1% 1in the corresponding period last year. Inflation remained on the higher side as
currency depreciation led to higher food and energy prices. The government increased
electricity base taniff to comply with IMF conditions which led to further inflationary
pressure. SBP mainlined status quo in monetary policy held in Sep-23 as it noted that
inflation is projected to remain on the downwards trajectory and real interest rates
continue Lo remain in positive territory on a forward-looking basis.

The country’s GDP growth recorded at 0.29% in FY23 with Agricultural and Services
sector increasing by 1.6% and 0.9%, respectively, while industrial sector witnessed a
drop of 2.9%. Historic high interest rates coupled with import restrictions were the major
culprits behind the fall in industrial output. On the fiscal side, FBR tax collection
mcreased by 24.1% in 1QFY24 o PKR 2,04 1bn compared to PKR 1,644bn in the same
period last year, outpacing the target by PKR 63bn.

The Secondary markets yields initially increased in the period preceding Sep-23
monetary policy as there was a general market consensus that interest rates will be
increased by 100-200bps in the MPS. The 3 month vields increased tfrom 22.7% to a high
of 23.8% while 3 Year Bond yields rose from 19.5% to a peak of 21.2%. After SBP
maintained status quo in the MPS and dollar started reversing, the yields also receded.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

The 3-month T-Bill Yield declined to 22.5% while 3 Year PIB decreased to 19.1% as of
Sep 23.

Equity Market Review

The stock market witnessed a broad based rally in the quarter as the benchmark KSE-100
increased by 11.5% or 4,780 points to close at 46,232 points. The Initial exuberance was
on the back of securing SBA facility of USD 3.0bn from the IMF which took the index to
48,764 points However, optimism quickly dissipated by the mid of the quarter as the
macro economic challenges resurfaced as PKR tanked to all time low, political
uncertainty increased and market expected a big interest rate hike all of which unnerved
the mvestors. Nonetheless, the market recouped some of the lost gains near the end ol the
quarter as PKR appreciated post Government crackdown on smuggling and hoarding of
dollar Moreover. the SBP maintained status quo in the recent monetary policy against
market expectation of rate hike, which helped the index to sustain its gains.

During 1QFY 24, Insurance, Corporates and Foreigners were net buyers with an inflow of
USD 44 ¥mn, USD 24 8mn and USD 22.0mn, respectively. While major selling was
witnessed from Banks and Mutual Funds with outflow of USD 43 3mn and USD 37.9mn,
respectively. During the quarter, average trading volumes saw an increase of 84% over
the last quarter to 28 1mn shares while the average trading value saw a rise of 109% to
USD 33 million.

Banking, E&P and Power sector were the major contributors to the index gain adding
2,208/870/61 1 points, respectively. Banking sector witnessed broad based rally as entry
imto the IMF program diminished the probability of local debt restructuring which was
hampering the sector performance. Power sector performed due to better than expected
dividends while E&P rallied due to the news of clearance of gas circular debt which
would improve the sector cash flows.

Fund Performance

During the peried under review, the fund delivered a return of 7.04% as against its benchmark
return of 9.24%.

On the equities front. the overall allocation was 88.6% at the end of the period under review. The
fund was mainly invested in Cement, Oil & Gas Exploration Companies and Commercial Banks
significantly during the period.

Rest of the fund was invested in cash, amounting to 9.9%.

The Net Assets of the Fund as at September 30, 2023 stood at Rs. 1,275 million as compared to
Rs. 1,289 million as at June 30, 2022 registering a decrease of 1.086%.

The Net Asset Value (NAV) per unit as at September 30, 2023 was Rs. 68.3763 as compared to
opening NAV of Rs, 65.3123 per unit as at June 30, 2023 registering a increase of Rs. 3.064 per
Lnit.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 4.1% in FY24 after a dismal performance last
yvear. The industrial and services sector 1s expected to show growth as import restriction
has been removed which will help to normalize trade activities. Agriculture growth is
likely to remain on the higher side due to base effect as the heavy tloods last year
affected agriculture ootput. The arrivals of crops have been encouraging with cotton
arrival increasing by 72% YoY to 5.0mn bales in the quarter.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

The successful resumption of IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources. We expect SBP reserves to increase to
USD 10.5bn on the back of flows from friendly countries, IMF and multilateral agencies.
However, our external position still remains precarious as we are unlikely to issue
international Eurobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the current
cconomic challenges. Thus we would have to ensure a sustainable current account this
year to stave off external concerns. We expect a CAD of USD 3.1bn (0.9% of GDP) in
FY24 as policy of consolidation is likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. However, the sustainability of this
recovery will depend on recovery in export and remittances flow. In addition, the flows
from bilateral and multilateral sources and reserve building will be vital for external
outlook. We expect USD/PKR to close the fiscal year on 311.7 on an ending REER of
935.

We expect Average FY24 mlflation to ease to 24.1% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation is expected
to follow a downward trajectory with headline number falling sharply in 2ZHFY 24, This
coupled with the buildup of forex reserves during the period will allow the monetary
casing cycle to start in the second half of the year. We expect a cumulative easing of
around 4.0% till Jun-24, however, its pace and timing would be determined by trend in
FX reserves.

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 7.6%, a discount of 61% from its
historical average of 19.5%,. Similarly, Eaming Yield minus Risk Free Rate is close to
5.6%, compared to the historical average of 2.7% signitying a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies which trade at a deep discount to
their intrinsic value. The market is currently trading at PER of 4.6x, while offering a
dividend vield of 12.2%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the yvear. We would continue to monitor the data points and capitalize on
opportunities to add government bonds in Income Funds at attractive rates to benefit from
the expected monetary easing in the medium term.

Mutual Fund Industry Review

The Net Assets of the open end mutual funds industry increased by about 14.7% during
1QFY24 to PKR 1,793bn. Total money market funds grew by about 15.8% since Jun-23.
Within the money marketl sphere, conventional funds showed a growth of 17.0% to PKR
553bn while Islamic tunds increased by 14.4% to PKR 491bn. In addition, the total fixed
Income funds increased by about 23.0% since Jun-23 to PKR 454bn while Equity and
related funds increased by 1.7% to PKR 170bn.

In terms of the segment share, Money Market funds were the leader with a share of
around 58.2%, followed by Income funds with 25.3% and Equity and Equity related
funds having a share of 8.5% as at the end of Sep-23.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Mutual Fund Industry Outlook

The current interest rates would encourage higher flows in the money market funds as
they are ideal for investors with a short term horizon and low risk profile. However,
external concerns have eased post agreement with IMF and the long term investors may
look to add equity exposure at these highly attractive levels. Our operations remained
secamless and given our competitive edge in digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available
online.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2023

Septemboer 30, June 30,
2023 2023
(Unaudited) (Audited)
Note {Rupees in "000)
ASSETS
Balances with banks 4 128,007 187 605
Investments 5 1,144,332 1,113,544
Dividend, markup and other receivables 7.459 3,028
Advances, deposils and prepayments 3,905 3,906
Receivable against sale of investments 7,835 10,168
Total assets 1,291,628 1,318.251
LIABILITIES
Payable to the Management Company B 4,079 4 163
Payablo to Central Depository Company of Pakistan Limited 21 213
Annual fee payable to the Securities and Exchange T
Commission of Pakistan (SECP) 100 302
Payable against purchase of invesimenis - 12,503
Accrued and other liabilities 8 12,474 11.718
Total liabilities 16,864 29299
MET ASSETS 1,274,764 1,288,952
Unit holders® fund {as per statement attached) 1,274,764 1,288 052
Contingencies and commitments 9
e (Mumber of units) ——
NUMEER OF UNITS IN ISSUE 18,643,363 19,735214
e [RUDAESE) scme—meas
MET ASSETS VALUE PER UNIT 68.3763 65.3123

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 30,
2023 2022

MNote {Rupees in "000) ———
INCOME
Nel gain on sala of investmenls 20,026 10,402
Dividend ncomea 14,784 13,483
Markup on bank deposils 6,197 9,801
Nel unrealised gain / (loss) on revalualion of invastlments
al fair value through profil or loss 65,922 (19,494 )
Total Income 106,929 14,182
EXPENSES
Reamuneralion of the Managemenl Comparmy 11,165 13,648
Sindh Sakes lax on remuneration of the Managemenl Company 1451 1.774
Expenses allocated by the Managemenl Company 31358 413
Remuneralion of the Cenlral Depository Company of Pakislan
Limited - Trusioea 589 GGG
Sindh Sales lax on ustea lee T8 By
Annual fee lo Securities and Exchange Commission ol Pakislan 322 83
Brokerage, setllemenl and bank chargas 1,388 1.412
Prnting and related coslts 25 b |
Fees and subscription - B
Sharnah advisory fee 151 181
Audilors’ remuneration i72 152
Legal and prolessional charges ™ LT
Donalion 129 481
Total expenses 15,888 19,001
Het Income / loss from operating activities 1,041 {4.809)
Het Income / loss for the period before taxation 91,041 (4.809)
Taxalion 10 - -
Het Income / loss for the period after taxation 91,041 {4.809)
Allocalion of nel income for the pariod:
Nel Income for the period afler laxalion 91,041 -
Income already paid on unils redeemed (7. 608) -

83,433 -

Accounting income available for distmbulion:
- Redating lo capilal gains 83,433 =
- Excluding capilal gains - -

Earning per unit 1

The annexed notes from 1 to 16 form an integral part of these condensed intenm financial statements.
For MCB Investment Management Limited

(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 30,
2023 2022
e (RUpEES 0 TO0) =
MNet Income [ loss for the period after taxation 91,041 {4,807}
Other comprehensive income for the period:
Total comprehensive income | loss for the period 91,041 {4,807}

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Ml asseis sl beginning of e periad

Iesizance of 619,603 ueits (2022 357,113 wilts);
- Capiksl vahie {3 ned assel value per unl

al e beginning of e persdd)
- Ehement of irsome:

FRedemplian ol 1,711,445 uria (2022. 2,484,000 uriks):
- Capitial visbues [l red agset vahie per il
al B Begrming af the perod)
- Elemend of Mot | I

Tolal compredesngive Loas for e pedod

Final ciatribadion for B year ended June 30,2023

all he rade of 14341 per unil Thecianed on Juby 01 2023
Mel Incoms | Logs fof Be pedod B deetibidion

Mel assels al end of the period

Unistriluted meome browght forward camprising of
- Reisad gain
- Unreaficed gain

Met Income: | s or the pedod afler lixifion
Duisdvitulion durireg (e pesicd
Undistributed noome carried lorwand
Undistributed income cartied forward comprising of-

- Resalisd gain
- Uneadisced s

M satcemnls s et il 31 brsginirgy ol Thes pesion

el sty visfue per unil & evd ol e peiod

The annexed notes fmom 1 o 16 form an integral part of these condensed interim linancial slatemeanis.

plember 30, 2023 September 30, 2022
Undistributed 4
Capital valuse inecmel Tokad Capital walus Total
jaccmulated inos) .
Rupess in "Mll———————
1,480,352 {200,401} 1,288,952 1,919,624 [230,557) 1,659,071
40,863 z 40,458 22095 22005
o - 37 a7 397
AD.504 : 40,504 2333 23,302
111,779 - 11,779 159,957 153,957
13260 (7.608) 5652 1775 1775
125,038 7608 117 430 161,732 161,732
- 1,041 91,041 [4.BO7)| [4,E07)
= {28.303) {28,303)
- 62,733 62,738 {4.807) [4.807)
1,404,815 (145,271} 1,774,754 1,751 284 (235 360 1,545,004
{180,907} {27,389
(12,484} (203, 164)
(200,401} [230,553)
B3.433 {4,807}
[28.303)
(145271} (235,360
211,193 {215,B66)
65,022 {12,424)
(145.271) (235, 360)
[Rupees) {Rupesd)
653123 643927
603763 541361

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)

Chief Executive Officer

Chief Financial Officer

Mg«wmﬁ[r

Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

September 30,
2023 2022
{Rupees in "000)

CASH FLOWS FROM OPERATING ACTIVITIES
MNet income/ loss for the period before taxation 91,041 (4.807)

Adjustments for:
Met unrealised loss / (gain) on revaluation of investrenis

"at fair value through profit or loss” (65,922) 19,494
25,119 14,687
Increase in assots
Investments 35,134 (6,922)
Markup receivable (4,431) (244)
Receivable against sale of investments 2,333 14,374
Advances, deposits and prepayments 1 35
33,037 T7.243
Decrease in liabilities
Payable to the Management Company (B4) {337)
Payable to Central Depository Company of Pakistan Limited {2) {11}
Payable to Securniiies and Exchange Commission of Pakistan {202) (346)
Payable against purchase of investments (12,903) (9,372)
Accrued and other liabilities 756 {2,218)
(12,435) {12,284)
Met cash generated from operating activities 45721 9,646

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units 40,504 23391
Payments on redemption of units (117,430) {(161,732)
Dividend distribution (28,303) -
Met cash {used in) financing activities (105,229) (138.341)
Net decreasze in cash and cash equivalents during the period ({59,508) (128,694
Cashand cash eguivalents at beginning of the perod 187,605 324 500
Cash and cash equivalents at end of the period 123,!’!9?_ 195 806

The annexed notes from 1 to 16 forrn an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

1.2

13

1.5

21.

211

212

LEGAL STATUS AND NATURE OF BUSINESS

Afhamra lslamic Asset Allocation Fund (the Fund) was established under a Trust Decd executed between Arf Habib Investments: Limited
az the Management Company and Central Depository Company of Pakistan Limited (CDC) as the Trestee. The Trust Deed was executed
and was approved by the Securiies and Exchange Commission of Pakistan (SECP) on December 14, 2005 under the Non-Banking
Finance Companies (Estabishment and Regulations) Rules, 2003 (the NBFCmules). The Trust Act, 1882 was repealed due to the
promubgation of Provincial Trest Act namely *Sindh Trusis Act, 20207 {the Sindh Trust Act) as empowered under the Eighteenth Amendment
to the Constitution of Pakistan. The Fund is required to be registered under the Sindh Trust Act Accordingly, on Awgust 12, 2021 the
above-mentionad Trust Deed has been registered under the Sindh Trust Act.

In April 2023, MCB Bank Limited acquired the entire shareholding of Anf Habib Corporafion Limited { AHCL) in MCB Anf Habib Savings and
Investments Limited after which the shareholding of MCB Bank Limited has increased from 51.33% fo 81.42% in the Company and AHCL
nodonger holds any shares in the Company. Consequently, members of the Company in an Extra Ordinary General Meeting (EOGM) held
on July 7, 2023 resolved via special resoluficn that the name of the Company be changed from MCB Arif Habib Savings and Investments
Limited fo MCB Imvestments Management Limited. Thereafter, the Company applied fo SECP, for approval of change of name, which was
granted cn August 15, 2023 and as such, the change of name became effective from that datbe.

The Management Company of the Fund has been licensed fo act as an Asset Management Company under the NBFC Rules through-a
cerfificate of registration iszued by SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjes House, L]
Chundrigar Road, Karachi, Pakistan,

The Fund is an open-ended metual fund and is listed on the Pakistan Stock Exchange Limited. The principal activity of the Fund is to make
investment in shariah complant investments in securites or instruments both inside and oulside Pakistan. Units are offered for public
subscription on a confinuows basis. The unils are transferable and can be redeemed by surendering them to the Fund. The Fund has been
cateqorised as "Shariah compliant Iskamic Asset Alocation” schame by the Board of Directors of the Asset Management Company in
accordance with the requirements of Circular 7 of 2009 dated March 06, 2003 issued by SECP.

Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rafing of "AMY' dated OCclober 06, 2023 o the
Management Company.

Tithe to the assets of the Fund is hedd in the name of the Central Depository Company of Pakistan Limited a= Trustee of the Fund.

BASIS OF PREPARATION
STATEMEMNT OF COMPLIANCE

This condensed intefim financial statemenis have been prepared in accordance with the accounting and  reporiing standards as applicable
in Pakistan for interim financial reporiing. The accounting and reporting standards applicable in Pakistan for inferim financial reporiing
comprise of.

International Finandal Reporting Standards (IFRSs) issued by the international Accounting Standards Board (IASB) as notified under
the Companies Act, 2017,

Provisions of and direciives issued under the Companies Act, 2017 along with part VIIIA of fhe repealed Companies Ordinance, 1984;
and

Mon-Banking Finance Companies (Esfablishment and Regulations) Rules, 2003 (the NBFC Rules), the Mon-Banking Finance
Companies and Nolified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust Deed.

Where provisions of and direclives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the
NBFC Rules, the NBFC Regulations and the requirements of the Trnest Deed differ from the IFRSs, the provisions of and directives issued
under the Companies Act, 2017, part VIllA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulation and the
requirements of the Trust Deed have been foliowed.

This condonsed mtenm firancial informabon does nol include all the wiormaton and disclosures requred for full annual inancial
slalemenis and should be read in conjuncbon with the linancial slalements for the year ended 30 June 2023, The comparaiive in the
sialemnent of assols and Kabilbies presenied in o condensed inlenm Mnancial informaton as al 30 Soplember 2023 have been exlracted
from the audded nancial slatoments of the Fund for the yoar ended 30 June 2023, where as Lhe comparatves in [ho condensod intenm
income stalemenl, condensed inlernm cash flow slalemenl, condensed inkenm distnbubon slatement and condensed inlerim slalement of
msoeomenl in wnil holders” funds are stated from unacdited condensod inteam financial information or tha quater ended 30 September 2022
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

215

£ |

32

41

4.2

a1

The disclosures made in this condensod inferim financial information have, howevor, been miled based on the requirements: of the
Internafional Accounting Standard 34: 'Intenm Financial Reporting”. This condensed interim financial information is unaudited.

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, horeby declare that this condensed
interim financial statermant give a true and fair view of the state of affairs of the Fund.

This condensed interim financial informabon is presenied in Pak Rupees which is the funclional and presentation curmency of the Fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK MANAGEMENT
POLICIES

The accownting policies adopted and the methods of computation of batances used in the preparation of these condensed interim financial
statements are the same as those applied in the preparafion of the annual financial statements of the Fund for the year ended June 30,
2023, Amendments to certain exisfing standards and inferpreiations on approved sccounting standards effective dunng the period were not
redevant to the Fund's operations and did not have any impact on the accounting policies of the Fund and therefore not disclosed in this
condensed nterim financial information.

The preparation of the condensed interim financial statements in conformity with accounfing and reporting standards as applicabie in
Pakistan requies management fo make esiimates, assumplions and use judgments that affect the applicafion of policies and reporied
amounis of assets, Eabilifies, income and expenses. Estimates, assumplions and judgments are confineally evaluated and are based on
histoncal espenence and other factors, including reasonable expeciations of fulure ovents. Rewisions o accounting  esfimates are
recognised prospectively commencing from the period of revision. In preparing the condensed inteam financial statements, the significant
judgments made by management in applying the Fund's accownting policies and the key sources of estimalion and uncerainty wene the
same as those apphed to the financial siatemenis as at and for the year ended June 30, 2023. The Fund's financial risk management
objectives and policies are consistent with those disclosed in the annual financial statements of the Funds for the year ended June 30,
2023

{Un-Audited) {Audited)
Soptomber 30, June 30,
2023 2023
BANK BALANCES Mote ——— |Rupees in "000) ———
In curment accounts 4.1 9,783 7,247
In saving accounts 432 118,315 180,358
128,098 187 605

These inclede Rs 9690 million {June 30, 2023 Re 6877 million) maintained with MCB Bank Limited, a connected person | related party,

These camy profit at the rates ranging between 18.5% to 21.25% (June 30, 2023; 11.05% to 20.25%) per annum and include Rs. 107 187
million (June 30, 2023: 170.340 mifion) maintained with MCB Islamic Bank Limited, {a related party)

{Un-Audited) {Audited)
September 30, June 30,
2023 H23
INVESTMENTS MNote ——— (Rupees in "000) ———
Invesiment by category
At fair value through profit or loss ™
- Quoted equity securities 211 1,144,332 1,113,544
1,144.332 1,113,544

278  ALHAMRA ISLAMIC ASSET ALLOCATION FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

5.1.1 Listed equity securities - "at fair value through profit or loss'

Shares of listed companies - fully paid ordinary shares of Rs. 10 each unless stated otherwise

Mumiber of shorms Matance 3 3t Seplemiber 3 11 Mwied vaue
Parchasea | "M et Aza
Hame ol fc Evesies camgaTy fea iy, | O | oo | Soldduing | AaotSeptember 0, | L | Mked | Usrosiesd | percestage
F. i} e h'q the period b v 15 ] [leax]} [ gain 1 ol okl il b
e perind el meniz |
—— (Papors i B )
Aubomobie Parts & Actessoties.
Agriauto Industiees Limited *** s £ E- 5 - - = - D% [.00%
s L%
Cemest
Charat Cement Comgasy Limited 130,000 H3.500 - 2500 - - - - D0 10rs
DG Bhas Cement Compasy Limited™*® 70,000 380,700 = mm? 783,153 A1 B25 3466 {7358 199% 150%
Foausfl Cemientt Cesmpairy Limeted B 500,750 &5 000 - 2500 8300750 73 03,EE1 (38634 0% T3ER
Choritews Cement U 50000 - - 500,000 150,000 1335 1359 M DIi% 1%
Eohl Coment Company Umibed 71,000 - - 0000 - - - . % 00
Lty (T rresi? Lirmeiied 7 50 - - 29 500 113,000 B1.60T7 66,597 L 5.00% 51
Mugle Leaf! Comeert Faciory Limited 1300000 LA9EN = mooe 320 A po¥ ] 9B b 1263 2.51% (5]
12548300 M5 MEES W) O BIm BN
Cemcals
Ancheema Palsistan Lamitisd 500 2 - - pad ] 11,70 11,000 {10 R 1.36%
5000 11750 11,000 sl [ 086%
Commersial Basis
Farysarl Bandh Lt 1700000 £ E- 565000 LIF5 000 I 53N 146 1% 199%
Meszn ek Limbted **##* REIO I SN - b i1 ] 0,501 BS 73 flick:r T .- % 1T
L5, 50 MBET 128,517 18560 113% E0.0E%
Esgmpeting
Imerations St Limited - 47150 - - 1258 MNIm 17960 (2B L5™% L%
Muzhal s & Stvel industries, Limited OO 3500 - 50,000 515,00 %150 25678 fs12y LM% 101%
37500 85,360 1,38 [ IEN 10%
Ferillimr
Legen Pt Limited 70,000 - - atiflnn) 450,000 3rm 34,164 {2ars} 1.7% 156%
e Coporation Limitsd 255,000 - - M0 23,000 977 5513 sy [E~. 3 LAT%
Fousf Feeqtilinesr Sin Oasim Lmited®**** 1,000,000 200,000 - - 120000 14,300 16438 1188 L% 1398
173,000 STALG 58,175 L4} 5% L%
Food & Personil Care Prodhucts
Matioered § oo Lienited 150,00 - E- 30000 150,000 1 760 1661 1661 L% 199%
AT-TAHUR LMITED 0000 - - - 40,000 5534 5950 faay 5% AT
T Orpamit Mot Compuny Limited 500,006 - - B00.00E - - - - 000 100
550,000 1134 s 1m7 1% 17i%
Miscelinesus
Shis Intesmation Hospitabs 140000 - - 2500 115,00 14 [B6 13,430 (2] LI 105%
115,008 14,85 13,80 (] LI 1%
# & Gas Exploration Compasy
Mari Petroleum Company Limited A6,000 1850 - 21000 57650 BT553 B0 1006 156% T0E%
D & s Deseelopment Company Limited M0 1S000 . 3w 6100 BENI EER mrm 776% 5%
Pakizan Odfiekis Limited 55,000 - - 55,000 - - - - Dore 0o
Paknan Petrobism Limited B0, 004 5,01 * 2500 1110000 T1,588 i ] 3530 1.16% LR

LOM8ED JEEN BN O NIE 0 DR NN
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Mamiter o st Hilince 52 4l Seglsmber 3101 Mkl vl
Purchased | e heg
Hame of et imweshes company PRI | o | seiBonus | Sold during | Ao of Septemberdd, | e | il | Unreatised | perceniage
Aa puriod sy the peritd b ke |foss)igeis]| o it itk
B prricd
JE— e %
0il & Gizs Marketing Company
Acinck Petroleam Dmi=d B0,000 - - 50,000 18045 17 485 530 15% 137%
0,000 His a6 5] 19 1I%
Faper And Board
Century Paper & Board Mills limited 19,000 : ¥ . 196,000 5,592 130 (B} naE 039%
Farkages Limited Eri | 7284 30000 16 10D [s18]  Dam DATN
14,560 17260 | LR 136%
Fharmaceuticak
(iti Fharma Emited 500,000 . E = 500,000 nEm 1o 330 D96% [iF.
Haleon Pakisten (mied mme 453 - . 158,300 HED  DmEW 1N 198 L78%
Highnoon L zborstoeies Limited B 1200 HH5 6507 30402 3500 IhHEY 138%
JEE T BN s 7K S50 3%
Fower Genergtion B Distribation
Hub Powrer (ompary Limited TEROOD 40008 - B0 1,120,/K0 E155% 9806 16350 BETX TE%
1,110,000 Lg% MME 16T L57% TS
FRefinzry
Avock Aefinery Cimitsd - 1w - 102000 HME  BM W s, T 1
102 000 NME B 1M 1% 108%
Terhnodnzy & (ommunication
Systems Limited 180,000 105,000 75000 e HE [Tl 25BN 1%
75,000 Elb s L1 (T3] 23 137%
Textie Composits
inizrioop Liméted L1500 250000 15,000 14,000 AT 55055 10 p8 LR 112%
otinoor Textile Mifls Limited A50E50 . E 450,500 150 g 3 1 00 [iln 1
Mishat [Thunize) limiesd 550,000 - 550000 D00 L%
Miskat Milk imised ** pALE . L . ET L] 00,000 1A 10 55 105% Dy
1420150 55885 Mm 1123 LN 5.26%
alzss & Ceramics
Shabibir Tiles & Cormics Limited™" Lk - - 435 - IR e ]
Testaf 8581 Seplember 30, BLIZ 1A LTI B
T o 30, 200 LIHE LIS (B0

Nil figures due to munding off
= These represent transactions in shanes of related parfies
“* These have a far value of R. 5 per share
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

=+ Followirig chares were pledged with MNational Clearing Company of Pakistan Limiled (NCCPL) as collsteral againet margin for
-HI.IE.F-I:'I.I'!IIEEIFI& seflerment of he Fund's rades in accardance with Circular No. 11 dated Oolober 23, 2007 Esued 11:" ihe Securibes and
Exchange Commission of Pakistan (SECP)

Seplember 30, June 30, Seplember 30, June 3@,
o~ : 2023 2023 2023 023
— [Number of shares) — —— [Rupees in 000) ——
Meezan bank mited 500,000 500,000 57,305 43,185
Faujl Cemenl Compeany Lirmiled 2,000,000 2000000 22,620 23,520
2,500,000 2,500,000 79,825 66,705
5111 Thesre: b2 po change s the siatus of maller refated 1o bonws shares as reporied in the anneal linancial statemsnts of the Fund for he

year ended June 30, 2023. As al Seplember 30, 2023, the bonus shares ol e Fund wilhheld by certain companies al the lime of
declaration of bonus shares amounted 1o Rs. 0028 million (June 30, 2023 Rs. 0,050 mdllkon).

{Un-Audited) {Audited)
Seplember 30, Jure 30,
2023 2023
& PAYABLE TO MCEB INVESTMENT MANAGEMENT — (Rupees in 000) —
LIMITED - MANAGEMENT COMPANY
Managemernl lee payable 611 3472 3.545
Sindh Sales Tax payable on remuneralion of the Management
Compainy 612 451 461
Allocated expenses payable 6.1.3 105 107
Sharnah advisory lee payable 51 500
-I._g‘;: 4.163

611 The Management Company has charged remuneration at the rate wp o 4% of average annual net assets of the Fund. The remuneration is
paid o e Management Company of a monltdy basts in amears.

612 Sales lax oh managemeant remuneration kas been charged at the rate of 13%.

613 The Management Company has charged allocated expenses to the fund to the extent as it has think expedient on its discretion subject 1o
ot being Mgher than achsal expenses.

T PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)
{(Un-Audiled) [Audited)
Seplember 30, Jurme 30,
2023 2023
—— [Rupees in “000) ——
BECP fee payable 100 302

100 02

In- accirdance with the NBFC Regulations 2008, 8 Collective investment Scheme (C15) is required to pay annual fee (o the Securnities and
Exchange Commission of Pakistan (SECP) on annual basis al the rabe of 0.02% ol average Nel Assets ol Collective investment Scheme
calculated on daily basis.

Effective a3 of July 1, 2023, the SECF, through SHO 582 dated May 17, 2023, has revised the annual T ee rate from 0.02% 1o 0.085% and
introduced a shifl n payment reguency, rom annusd o monthly bagis.

{Un-Audited) {Audited)

September 30, Jurwe 30,

2023 2023
Merle ——— (Rupees in 000} ———
8 ACCRUED AND OTHER LIABILITIES

Federal Excise Duly payable on management fee B 5,910 2810
Federal Excrae Duly payabbe on sales load 1,136 1.136
Charity | donation payable 3,299 3470
Aisdifors’ Pemuneration To2 530
Wilhhokding tax payable 11 4
Brokerage payabie 730 30z
Uther payables 686 GEE
12,474 1718
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

81  Federal Excise Duty and related tax payable

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of Pakistan in
respect of levy of Federal Excise Duty as reported in the annual finandial statements of the Fund for the year ended June 30, 2023. Had the
said provision for FED not been recorded in the condensed interim financial information of the Fund, the net asset value of the Fund as at
September 30, 2023 would have been higher by Re. 0.38 per unit (June 30, 2023: Re. 0.36 per unif).

9 CONTINGENCIES AND COMMITMENTS
There were no contingencies and commilments outstanding as at September 30, 2023 and June 30, 2023.

10 TAXATION

The income of the Fund is exempt from income fax under Clause 99 of Pad | of the Second Schedule to the Income Tax Ordinance, 2001
subject 1o the condition that not less than 80% of the accounting income for the year as reduced by capital gains, whether realised or
unrealised, is distibuled amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008, the Fund is required fo distribule nol less than 90% of its accounting income for the
year derived from sources other than capilal gains as reduced by sich expenses as are chargeabie thereon fo the unit holders. Since the
Management Company intends lo distribute at least 0% of the Fund's accounting income 1o be eamed during current year to the unit
halders as reduced by capital gains (whether realised or unrealised) to fts unit holders, therefore, no provision for taxation has been made
in these condensed interim financial statements during the period. The Fund is also exempl from the provisions of Section 113 (minimum
tax) under clause 11A of Part [V of the Second Schedule to the Income Tax Ordinance, 20{H.

11 EARNING PER UNIT

Eamings / loss per unit based on cumulative weighled average unils for the period has not been disclosed as in the opinion of the
Management Company the determination of the same & nol practicable.

12 TRANSACTIONS WITH CONNECTED PERSONS | OTHER RELATED PARTIES
Related parties / connecled persons of the Fund include the Management Company, other collective investment schemes managed by the
Management Company, MCB Bank Limited being the Holding Company of the Management Company, the Trustee, direclors, key

management personnel and other associated underlakings and connected persons. Connecled persons also include any person
beneficially owing direclly or indirectly 10% or more of the units in the issue | net asseds of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on sccount of managing the affairs of the
Fund, other charges, sale and purchase of investments and distribution payments o connected persons. The transactions with connected
persons are in the normal course of business, at confracted rates and al terms delermined in accordance with market rates.

Remuneration |o the Management Company of the Fund is determined in accordance with the provisions of the NBFC Requiations and the
Trust Deed.

‘Remuneration to the Truslee of the Fund = delermined in accordance with the provisions of the Trus | Deed.

The details of transactions during the: curent period and balances at period end with relsted parties / connecled persons are as follows:
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

121  Unit Holders' Fund

September 30, 2023 (Un-Audited)
As at Asat As at
MO foreny ReOROTed Sephmber U0l S Radeomed St
! 30, 2023 w3 30, 023
Unis —— (Rupees in 000}
Group | Associated Companies
D.G. Khan Cement Company Lid
Employess Provident Fund Trust 112524 2 526 115,050 - TM92 161 8175
Adamies Life Assurance Co. Limited -
(Imvestment Muliplier Fund) 2142460 40884 - 2183344 139,929 2612 - 148 239
Adamjes Life Assurance Co. Lid. Amaanat
Fund 1267428 24186 - 1,201 614 82,774 1545 . 88,316
Adamies Life Assurance Co. Lid -Maraal J15BDE50 68329 - 3648579 233,860 4,365 - 245 504
Hyunds Nishat Motor Private Limited
Employees Provident Fund 223,742 55 (55 - 279,397 14613 3TH - 19104
Key management personnel 16,740 1,081 17507 314 1,093 Fii] 1176 H
Mandate under Discretionary
Portfolio Services 1,188,302 73,292 8764 1252840 Tian 4 348 625 85,665
September 30, 2022 (Un-Audited)
As at Asat As at
m‘;‘tm :f;u Redeemed September  Juby 01, r:‘:h Redeemed  September
! 30, 2022 0, 02
Unis —— (Rupees in 000}

Group | Associated Companies
D13 Khean Cament Compery Lid Enploess Provident Fond Tl 112,524 - - 112 524 345 - - TA7
Adamies Life Assurance Co. Limded -
(Imvestment Multiphes Fund) RB0.377 - - 580,377 37312 - - K]
Adamjes | ife Assurance Co. Lid. Amaznat
Fund 463331 108 766 - 572 047 2835 7,000 . 36,692
Adamijes Life Assurance Co. Lid -Mazaaf 1,932 537 - - 1932537 124 441 - - 123845
Hyurdal Mishal Moty Prieste Limied Employees ProidestFond. 167,136 - - 167,136 10,762 - - 10,719
Key management personnel 17,324 464 - 17,788 1,116 30 - 1,14
Mandate under Discretionary
Portfolio Services T42386 14177 101,652 7% 911 47 B0M 10,168 6,551 50,982
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

12.2

123

13

Transactions during lhe period:

MCE Investments Managemenl Limited - Management Company
(Formery: MCB Al Habib Savings and Investmends Limited)
Remureralion (ircdwding indirect bxes)

Expenses allocaled Dy he Managemenl Company

Shariah advisory e

Central Deposilory Company of Pakistan Limited - Trustees
Remuneralion including indirec] aoes
Seltlement charges

Group | Associaled Companies:

MCEB Bank Limiled
Bank charges

D.G. Khan Cement Company Limited
Purchsses of shanes 350,200 (2022 225 D00} shares
Sale of shares 291,017 (2022: 150,265) shares

HMizhal Mills Limiled
Purchase of 15.511 (2022 50,000) shares
Sale of shares 34,910 (2022 450,000} shares

International Steels Limited
Purcherse of 422 500 (2022 Nil) shares

Balances oulstanding al period { year end:

MCE investmenls Managemenl Limiled - Management Comparny
(Formerly: MCB Arifl Habib Savings and Investmenis Limiled)
Remuneralion payable

Sirndh sales lEx payabde on management remuneralion

Expenze allocaled by e Managemeni Company

Shariah advigory lee peyable

Cenlral Deposilory Compainy of Pakistan Limiled - Trusles
Trurslese rermurnerabion payalle

Girmdh sakes Lax payabie on reslee remaneralion

Securily deposil

Group I Associaled Companies:

MCB Islamic Bank Limiled
Balarsce wilh bank

MCB Bank Limited
Baalaroe wilh bank

D.G. Khan Cement Company Limited
7BY, 183 (2023: 700,000} shanes held

Hizhal Mills Limited
200,000 (2023, 219,3599) shares Fweld

Inlernalional Steels Limited
422,500 {2023: Nil) shares held

{Un-Audiled) ———
Seplember 30, Seplember 30,
2023 2022
— [Rupees in "000) ——
12,616 15420
339 413
1581 181
B&T T53
71 40
5 3
21,064 13,825
12,539 8,955
847 3475
2,085 31,443
20,170 E
(Un-Audited) [Audiled)
Seplember 30, Jurvie 30,
2023 Z0Z3
— (Rupees in "000) —————
3472 3,545
451 461
105 107
51 50
187 180
24 23
200 200
107187 170,340
9,690 6877
34 266 35,910
12,004 12,455
17,960 =

Their amounl dischosed mepresents e amounl of bickerage paid |/ payable o connecled persons and nol the purchcss of Sake values ol
securilies ransacled hrough them The purchase o Sahe valee has nol been realed as ransaschons wilh connecled persons as lhe

uiltirmale cownber-parlies are nol connecled personm.

TOTAL EXPENSE RATID

Thee amnualized olal Experse Ratio (TER) of the Fund for e period ended Seplember 30, 2023 is 4.68% which incledes 0.58%
represenlig government levies on he Fund such &8 sales Eoes, lederal eocise dulies, annual lee o e SECP, ek
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14 FAIR VALUE OF FINANCIAL INSTRUMENTS
IFRS 13 - 'Fair Value Measurement’ establishes a single source of guidance under IFRS for al fair value measurements and disclosures
about fair value measurement where such measurements are required as permitied by ofher IFRSs. It defines fair value as the pnoe that
would be received o sell an asset or paid to transfer a kability in an ordery transaction between market participanis at the measurement
date {i.c. an exi price).
Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading Le., penod end.

The estiimated fair value of all other financial asseis and financial liabilities is considered not significantly different from book value as these
are short term in nature.

The following table shows financial instruments recognized at fair value based on:
Level 1: guoted prices (unadjusted) in active markets for identical assets or liabilities;

Lavel 2 : those involving inputs other than quoted prces included in Lovet 1 that are observable for the assel or liability, either directly (as
prices) or indirectly (derived from prices); and

Level 3 : those with inputs for the: asset or liability that are nof based on observable marke! data (unobservable inputs)
15 GENERAL
151  Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

152 Comesponding figures have been reclassified and reamanged in these condensed interim financial statements, wherever necessary, for the
purpose of belter preseniation.

16 DATE OF AUTHORISATION

These condensed intenm financial statements were authorised for issue on Ociober 18, 2023 by the Board of Direclors of the
Management Company.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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